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Usttorst Conpaanags Borrower and Dender coneonant and aeree s tellons

1. Pavieat of Principal and Interest. Borrower shall prompriv pan whon el

St e the pronapat of ol onteres on the
mdebtediess ey rdenced by the Note, prepayment and Late dharpes an pronsded tbe Nore and the pomorpal of and arores
on any Future Advances secured by thes Morpage

2. Funds for Taves and Insurance. Subject to applicable Ly or 1o werilton saavdr bi Fesder. Borresaer shall pan
1o Lender on the day monthis instadiments of privapab and saterest aic pavable pader the Sodes b the Nere s paid m fall
a sum therein “Funds™y equal to one taelfth of the roariy Lives and ascaanients which mav attsin pronty over thie
Mortgape. and ground rents on the Properiysf any. plus ope-taclith o vearly promunm ansaitments for hezerd isurance
plus one-twelfth of vearly premium installments for montgage naranoe i1 ooy, all s reasenndly edimuted initadly and from
time to time by 1 ender on the basis of awessntents and bills and reasenable estimuates thereo!

The Funds shall be held in an institution e deposits or accounts of which are insured or guaranteed by o Federal or
state agency tincluding Lender #f 1 ender is such an mstitutiony. Fender shasll apphy the Funds ko pavsaid tines, ssessments.
insurance premiums and ground reats. Londer may not charge jor o holding and apphing the Funds analyzing sad account,
or verifying and compiling said assesments and bills, unless Lender pads Borrower interest on the Funds and applicable fuw
permits Lender to make such a charge. Borrower and Fender muny agree writing ot the time of evecution of this
Mortgape that irterest on the Funds <hall be paid to Borroner, and unles sich agreement s made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any micrest or carnings on the Funds. Lender
<hall give to Borrower, without charge. an annual accounting of the Tunds ~how:my credits and Jebiis 1o the Funds and the
purpase tor which cach debit 1o the Funds was made. The §onds are predeed as addin
hy this Mortgage.

If the amount of the Funds held by Leader. together with the fuiure moathiv imsiaifinents of Funds pavable prior o
the due dates of 1axes. asscssments, insurance prestioms and ground rents. shall exceed the amount required 1o pay said taxes.
assessments, insurance premiums and ground sents as they £l due. soch eveess Jhadl be, at Borrower's optien, cither
promptly repaid to Borrower or credited 1o Borrower on monthly nstaliments of Funds. If the amount of the Funds
held by lender <hall not be suflicient to pay farcs, assessments. Iuzance premiums and ground rents as they fall due.
Borrower shall pay 1o Lender any amount necessany o mabe up the defiviency w ih 30 daas trom the date notice is mailed
by Lender to Borrowsr requesting payment thereol

Upon pasment in fill of all sums secured by this Morigage. 1 cader <hall promptiv refund w Borrower any Funds
held by Leader. If under paragraph 1% hereof the Property s sold or the Propests s otherwise acquired by 1ender, Lender
shalt apply. no later than immediatchy prier to the sale of ibe Propeny or it acquintion by Lender. any Funds held by
Lender a1 the time of application as a credit agamnst the sums sevured by this Morzage.

i security for the sums secured

3. Application of Payments. Unless apphicable faw provides otherwie. Al pavments received by 1eader under the
Note and parsgraphe 1 and 2 hercof shall be apphied by Tender first i parment of anjounts pavable to 1 ender by Borroner
under paragraph 2 hereof. then 1o interest payable on the Note then to the principal of the Note. und then 10 interest and
principal an any Future Advances.

4. Charges; Liens. Borrower <hall pav all tines, assessmenis and other charges, fines and impositions attnbutable to
the Properiy which may atiain a prierity over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. i not purd in such manner. by Borrowet makang payment. when duc. directly to the
pavee thercof. Borrower shall prompily furmich 10 1 ender all notices of amonnts due under this paragraph. and in the event
Borrower ~h:li make payment directly. Borroner shall promptly turaish to fonder receipts evidencing such payvments.
Borrower shall prompily discharge any hea which has prionity over this Morgape: provided. that Borrower shall oot be
required to discharge any such Tien so long a5 Borrower shatl agree in wiiting to the payment of the obhigation secured by
such lien in a manner accepiable to Lender., or shall in geod faith contest wuch lien by, or defend enforcement of such Yien in,
lega) proceedings which operate to prevent the enforcement of the bren or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall keep the improvemienis nos exisung of hereafter erected on the Property insured
agatnst loss by fire, hazards included within the term “eatendad coverage”, and such other hazards as Yender may require
and in such amounts and for such periods as | ender may require: provided. that Eender <hall no1 require that the amount of
such coverage execed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carricr providing the insurance shafl be chosen by Borrower subject to approval by Lender provided,
that such approval <hall not be unseasonably withheld. All premuums on insurance policics shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when doe. directly to the
1NSUrame carncr.

Al insurance policics and renewals thereef shall be in form acceptable o Lender and shall include o standard morigage
clause in favor of and in form acceplable to Leader. Lender <hall have the fight to hold the policies and renewals thereof.
and Borrower <hall prompily furnish to Lender all rencwal nohices and all reccipts of paid premiums. In the event of loss,
Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if nol mage prompily
by Borrower.

Unless T ender and Borrower others ise agree in writing. imnance proceeds shall be applicd 1o restoration or repair of
the Properly damaged. provided such restoration or repair is cconomically feastble and the sccurity of iiis Mortgage 1s
not thereby impaired. 1f such restoration of repair is not cconomicatly feasible of if the security of this Mosigage would
be impaircd. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess, if any. paid
1o Barrower. If the Property is abandened by Borrower, of if Borrower faih 1o respond to Leader within 30 days from the
date notice is matled by Leader 1o Borrower that the insurance caimies offers to settie a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option cither to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Bosrower otherwise agree in writing, any such applicaiion of proceeds to principal <hall not evtend
or postpone the due date of the aonthly installments referred 1o in paragraphs i and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all tight, title and interest of Borrower
in and w any insurance policics and in and to the proceeds thereof resulting from damage to the Properly prior to the sale
or acquisition shall pass to Lender to the extent of the sums sccured by this Mortgage immediately prior to such sale or
acquisilion.

6. Preservation and Maintenance of Property: Leascholds: Condomininms; Planned Unit Developments. Botrower
shall keep the Property in good repair and shall not commil waste or permit impatrment or deterioration of the Propesty
and shall comply with the provisions of any lease if this Mosigage is on a Icaschold. If this Mortgage is on a unit in a
condominium or a planned unit development. Borrower shall perform alt of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit developnient, and constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Morigage, the covenants and agrcements of such rider
shail be incorporated into and shall amiend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or procceding s commenced which materially affects Lender's interest in the Propeaty,
including. but not limited to. emineat domain. involvency. code caforcement, o arfangements or proceedings nvalving a
bankrupt or decedent. then Lender at bender’s option, upon notice 1o Borrower, muy nrake such appearances, disburse such
sums and take such action as is necessary to protect Fender's interest, including. but not limited 1o, disbursement of
reasonable attorney's fees and eniry upon the Property to make repairs. M fender required mortgage insurance as a
condition of making the foan sccured by this Mortgage. Borsower shall pay the premiums required to maintain such
insurance in offect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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